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SECTION I. SUMMARY OF TRENDS AND DEVELOPMENTS

There are indications that the Czochoslovak Airline, CSA4, may be
forced to reduce present schedules over its Buropeen network for lack
of sufficient aireraft. Appsarent failure of the new IL-l% transports,
recently obtained from the USSH, to measure up to socepied inter-
national performance steandards has so far prevented their employmend
oa Westerr European air routes. MNoreover, the progressive deterliora-
tion of CSA's fleet of DU=3's, resulting from Cgschoslowvakiats inabllity
to obtain roplacements end spare parts through normal Westernm channels,
has produced a critical situation. (Item No. 1, B)

_ Another Czechoslovek sttempt to obtain Western aircraft may be ine
volved in the recent negotiations of a newly-formed Itallen aviation
company for & large number of DC-Z trensports. (Item No. 2, B)

The current Third Assembly of the Internstionel Civil Avietion
Orpenization (ICAQ)}, convened at Montresal on 7 Juns, will probably
avoid consideration of eny major political issues., In accordance with
a resolution adopbed by the ICAO Second Assembly a year ago, the pro~
visional agenda of the current Assembly has been restrlcted primarily
tc administrative, budpgetary, and other procedursl matters,

(Item No. 3, C)

A representative of Zeven Sees Alrways recently visited Afghanistan,
at the suggestion of the Afghan Anbassador to Indis, in order to discuss
a proposal for local air trausport service. Lt is unlikely thet the
present proposal will be eny more successful than others made in the
pest because such aviotlon prerequisites as airfield improvement, aids
to navigation, and meteorclegical services would require s substential
allotment of foreign currency, whersas Afghan dollar credits for the
next five years sre committed to other development projsctis.

(Ttem No. 4, C)
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SECTION IT. CURRENT DEVELOFMENTS

CIVIL AVIATION

Thara are indications that the Czechoslovak Alrline, CHA, may be
forced to reduce present schedules over its Buropean network for lack
of sufficient aircraft. Apparent failure of the new IL-12 transporis,
raceritly obtained from the USER, tc measure up to sccepted intere
national performance standards has so far prevented their employment
on Western Europesn air routes. MWoreover, the progressive deterior: .
tion of CSA's fleet of DC«3's, resulting from Czechoslovakia's inability
to obtain replacements and spare parts through normal Western chern-lg,
has produced & critical situation. This appears to be substantiated by
raliable reports that smuggling of aireraft parts from Weastern Durope
to Crechoslovakie by flight crews of CSA is being encourapged by the
airline's representatives at all Western terminals used by CSA, and
that thres or four of CSA's DC-3's are being cannibalized. 4As a
natural counsequence of CSA's well~known aircraft procurement objectiven,
foreign sgents are reported to be actively attempting to obtain US
menufactured transports for resale to 0SA (See TG Weekly No. 62)., The
strain on the {SA aireraft still in operating condition will be
temporarily eased by recent termination of CSA operations in the
Beastern Mediterransan and the resulting contraction in its internationnl
air netwrork. However, unless CSA is able to improve the performance of
the Il~12 or obtain new aireraft and spara parts, 8 reduction in present
schedules will be inevitable, (Secret)

Another Czechoslovek attempt to obtain Western aircraft msy be in-
volved in the recent negotiations of & newiy«formed ltmlian aviation
company [for a lurpge number of DC=3 transports. The new concern, which
hes been financed by o commercial firm in Milen with world.wide cone
tacts but with no aviation experience, is not highly regarded in

- Italian aviation circles. The company has expressed a desire to acquire

26 UC~3's far resals to undisclosed purchasers, Although there is no
evidence to indicate Czechoslovak collusion in thess negotietions, the
apparent lack of a Western Europesn market for such a quentity of obso-
lescent aireraft,as well as the urgent reguirement of Czechoslovakia
for transpert sircraf't and spare parts, suggests the posaibility that =
number of the alrcraf't sought by the Italian ¢ ompany are iantended {or
ultimate delivery to Czechoslovakie., (Confidential)
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The current Third Assembly of the International Civil Aviation
Orgunization {(ICAO), convened st Montreal on 7 June, will probably
avoid consideration of any major political issues. In accordance with
a resolution edopted by the ICAO Second Assembly & year ago, the pro~
visional agends of the current Assembly has been restricted primarily
to administrative, budgetary, and other procedural metters. As s re-
gult of the speciel cheracter of this meeting, therefore, it is prubable
that there will not even be full national representation of ICAQte
neubership at Montreal. '

In reviewing ICAQYs work for the past year, the Third Assembly will
touch upon geveral civil aviation questions related to US security
interests. It will be reported to the Assembly, for examplz, that 23
states have signed (es of 1 March 1949) the Convention on Internationsl
Recognition of Rights in Airvcraft, which was strongly advoested by the
US pricr to its adoption by the 1948 Asseubly., Vith respect to ICAG
membership, the total number of ICAOQ member nations will be increased
to 54 by the scheduled admitbance to full membership of Israel and Cuba
during June, Uwo other subjects of importence, the proposed interw
national cwrnership and operation of international trunk route air sopw
vice, and a multilateral agreement on commeroisl rights in international
civil aviation will not be discussed asz they were referred back to the
ICAQ CGouncil by last year's Assembly for further study and report to the
1950 Assembly (See TG Weekly No. 19). (Reatricted)

Afrhanigtan, cut off Trom world air networks since the termination
of Deutache Iufthansa service during Worlid wer il, hes entertained
verious plens lor the orgenizetion of commercial ailr servicesz. The
latest of these ig reported to be tlat of Seven Seas Aivways, & smell
private airline, backed by Transoceen Airways, US irregular carrier (See
TG Weckly No. 32)e A representative of HSeven Sess recently visited
Afphanistan, at the sugpestion of the Afghen Ambassador te India, in
order to discuss a proposal whereby local cargo trsnsport service would
be initiated with eventual extension to Peshawar, Karachi, end Tehran.

The only alr service to Ksbul st present isg that furnished by the
USSR Aeroflot which schedules two round trips a month from Moscow. In
1946, the US eirline TWA propoved the orpenization of an Afghan airiine,
to be partiy owned and wholly managed by the Americen company. The
Government of Afghanistan, exploring the subject further, approsched
the US Pan Americsn Alrways with the proposal that Fabul be made a stop
on Pan Auerican®s roundw-the-vorld route, These projects failed to
materialize as did the plan for an air link from Kabul to Peshawar dige
cussed with Afghan authoritics by an Indien delegation before the
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ostablishment of the Dominion of Pakistan. It is unlikaly that the
pragsent plen will be any more sucecessful because such aviation pre-
requisites as airfield improvement, eids %o navigation, and meteoro-
logical services would require a substantial allotment of foreign
currency, whereas Afghan dollar credita for the next five years are come
mitted to other development projecis.

While the sir 1link te Indiar and Palisten on one side, and to Iran
or. the ather, would be desireble for trade purposes, and while the swmall
twin-enpine Avre Anson XIX's maquired by the Afphan Air Ferce from the
iritish omay provide some vemporary internal services, it iz unlikely
that Afrhanistan will be able to establish a coammerecial sirline {or
some time L0 com@, {Confidentinl)
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